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ARMS OUTLAY RISE
[N SOVIET IS SEEN.

Pentagon Intelligence Agency
 Relates Estimated Growth

to Higher Weapon Cost = | expect

. By RICHARD HALLORAN
Special to The New York Times .

WASHINGTON, July 20 — The De-
fense Intelligence Agency has esti.
mated that the Soviet Union is
more of its national wealth for military
power than previously reported,

At the same time, the agency has
found that the output of some weapons
has declined as Soviet military plan-
ners move to more advanced and more
expensive weapons. A similar trend is
under way in the United States.

- The Defense Department’s intelli-
arm has also predicted that
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Skepticism Voiced in Congress
But the reported decline in weapons
production has led staff specialists in
.Congress to suggest that a reversal in

" the Soviet buildup may have set in.
“We eouldbeseeinga moderation in
ense production,” said one offi-

The prediction on Soviet oil pmdnc-
ﬁmmygegwummnm
strategy on
around the Persian Gulf. SaneA!:-?b
istration officials have said that
the Soviet Union to invade Iran
withincuthls‘gmde because Soviet oil
production ve begun dropping. In
that event, United States strategy
‘would be to threaten the Soviet Union
with a direct military confrontation.

According to the agency, the Soviet
Union was previously estimated to
spendlztoupementoﬁtsmﬁmal
wealth for military purposes. A new
calculation, based on recent prices in
m_?hh;suﬁtgnstutomm .

ted States spent 4.9 percent o
the gross national product for the mili-
tary in 1980 and will spend about 5.7 per-
cent this year. The agency said Soviet
military spending in 1980, the latest
year calculated, was $252 billion com-
pared with $168 billion in the United

. Soviet oil production will continue to| States

.mllltary

rise slowly until 1985, level off for five

years, and then resume its rise in the'
1990’s. This forecast is at odds with that

" The Defense Intelligence Age.ncy's
‘assessments were presented to
" Joint EcmomicCommmeeofCongnas

on June 29 by the agency’s director,
Lieut. Gen. James A. Williams. Hlsre-
port was made public by Senator Wil-
liam Proxmire, Democrat of Wisconsin
and a member of the committee.
The agency’s assessment of Soviet
spending appeared to support
a contention of the Reagan Administra.
tion that the United States must in-
crease mili to deter the

expansiono;as?vlet military power.

Fluctuations to Be Watched
Senator Proxmire said in a state-

. ment, however, that ‘‘the economic evi- being
d-ceneedstobewatchedcloaelywsee'

. whether Soviet defense spmdlng rates
goup or down in future years."”
With Soviet economic growth slow-
ing, more income has evidently been
drained from consumers in the Soviet

Union. But General Williams told the

m Eweonmc Committee that *‘a con-
trend in
mgisukely.“asmemnﬁurymmm
to take top priority.
ThenponsubmmedbyGenemlWﬂ-
liams showed sizable declines in the

tillery, transport planes, submarines

and both large and small surface ships.

Officials of the agency said the de-
cline in tank production was due to re-
tooling to produce new models. Anti-air-
craft artillery is being phased down as
missiles replace guns. Fewer but larger
transport planes are being turned out.

The officials said the trend was espe-
cially noticeable in the navy, where air-.
craft carriers and cruisers rather than
frigates were being built.

they| the Defense Int

Machine Tools Used as Key

The officials said that a major indica-
tor for a continued rise in Soviet mili-
tary spending was a projection for ma-
chine tool output during the current
ﬁv&yearphn,mdingmlsss Machine
tools for civilian industries are set to
rise by 34.8 percent over the 1880 level
while those destined for military pro-
duction are to go up by 43.4 percent, ac-
cording to the intelligence report.

The Central Intelligence Agency and

ence Agency have
differed in forecasts of Soviet oil pro-
duction for several years, with the
C.1.A. predicting that on would
begin to drop and the Soviet Union
wmﬂdthusbecomeanlmponerofMId-.
dle Eastern oil in competition with the.
United States.

Some senior Administration officials
have accepted this rather than the De-
fense Intelligence Agency estimate and
have planned forces, such as the Rapid
Deployment Force, to confront the
Soviet Union if it tried to move into the
Persian Gulf.

In its recent report, the Defense Intel-
ligence Agency noted that Soviet oil out-
put was planned to rise from 603 million
tons in 1980 to 630 million tons in 1985,
and was likely to be 614 million tons this

: year. It is expected to level off in the
- second half of the decade while new.

making up for any slowdown in oil
production growth,’ the report said.




